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The truck fleet operated by G. Courphesne Transport Inc., Drummondville, Quebec, 


United Dominions Corporation (Canada) Limited and 


Subsidiary Companies 


For the year 1974 1973 
Gross earned income $ 13,361,063 $ 9,711,999 

Proportion taken up by 

Cost of borrowings 59.2% 47.8% 
General and administrative expenses 20.6% 22.8% 

Net earnings $ 1,320,889 $ 1,450,137 
Dividend paid $ 652,000 $ 672,000 

Proportion of net earnings 49.4% 46.3% 
Earnings per share 

Preferred $ 81 — 

Common — $ 81 $ 1.03 
Dividends paid per share ; = 

Preferred $ 25} — 

Common $ 40 §$ 48 
At the year end 
Total consolidated assets $ 139,918,016 $108,701,801 
Total borrowings $ 108,370,600 $ 83,201,000 
Shareholders’ equity $ 15,022,754 $ 12,353,865 
Total borrowings to equity ratio: times TOR 6.73 
Number of branches 16 15 


was financed by United Dominions. 


The Company enjoyed continued 
growth during the year ended March 
31, 1974. The volume of new busi- 
ness transacted during the year in- 
creased by 18% to $101,103,166 and 
contributed to an increase of 29.3% 
in net receivables, which at the year 
end totalled $132,595,626. 

Earned income increased by 37.6% 
to $13,361,063 but the dramatic 
escalation in the cost of short-term 
funds and the time lag between lend- 
ing rate adjustments and their reflec- 
tion in income caused severe pressure 
on margins. Consequently, net earn- 
ings of $1,320,889 were 8.9% lower 
than the previous year’s figure of 
$1,450,137. 

Credit losses (less recoveries) 
written off during the year were 
again at an acceptable level of 0.27% 
of average gross receivables, in com- 
parison with 0.33% last year. The 
allowance for doubtful accounts, 
which amounts to $2,020,173, repre- 


Report 


sents 1.50% of total receivables and 
is considered to be adequate in the 
opinion of Management and the 
Company’s auditors. 

Dividends paid to the shareholders 
during the year represented 49.4% of 
after-tax earnings. 

Under date of July 31, 1973, the 
Company obtained supplementary 
letters patent redesignating its exist- 
ing shares and increasing its authoriz- 
ed capital to $60,000,000, comprised 
as follows: 


8,000,000 $5 par value common 
shares 

4,000,000 $5 par value preferred 
shares 


On August 30, 1973, 400,000 pre- 
ferred shares were issued to existing 
shareholders for a total price of 
$2,000,000. 

On September 27, 1973, the bor- 
rowing base of the Company was 


Admiring a model of the new Head Office location of United Dominions at 2 Bloor 
Street West, Toronto, are, from left to right: Don Morrison, vice-president ancl 
treasurer, United Dominions; Alex Thompson, executive vice-president and general 
manager, United Dominions; David Harrison, vice-president, Two Bloor West project; 
Jack Lofquist, chairman of the board, United Dominions; Derwood Hope, vice- 
president, United Dominions. 


Singer computer equipment leased by United Dominions to Russell A. 
Farrow Limited, Windsor, Ont. From left to right are Pauline 
Lamoureaux, Roy Meloche, Bud Gluns of United Dominions and 
Huntley Farrow, president of the company. 


further broadened by the private 
placement of $5,000,000 junior 
secured debentures with a five year 
maturity, and on February 15, 1974, 
an issue of $12,000,000 long-term 
senior secured notes was marketed 
successfully. 

A new branch has been opened in 
Saskatoon as part of the Company’s 
continuing policy of providing its 
services in an increasing number of 
areas and thereby furthering its ob- 
jective of ‘’Financing Canadian Busi- 
ness”’. 

On March 19, 1974, the Company 
acquired a 23% interest in a new com- 
pany, Canadian Venture Capital Cor- 
poration (1974) Limited, which was 
formed by a group of corporations 
and financial institutions to provide 
equity capital to junior and interme- 
diate sized Canadian businesses. 

As evidenced by the volume of 
new business written, demand for the 
Company’s services remained strong 
throughout the year. The provision of 
purchase credit and lease financing 
facilities for users of industrial equip- 
ment has again been a dominant fac- 
tor in the continuing growth of the 
Company and, in line with national 
forecasts for increased capital spend- 
ing, it is confidently anticipated that 
the upward trend in the level of re- 
lated receivables will be maintained. 

The Capital Funds Division has 
experienced a healthy demand from 
varied types of businesses for secon- 
dary mortgage and debenture loans 
and there is every indication that this 
loan portfolio will increase substan- 
tially in the year ahead. 

The outlook for the months ahead 
is probably more clouded than it has 


been for many years, due to the wide- 


spread uncertainty as to the future 
trend of interest rates. In an interest- 
sensitive industry, high borrowing 
costs impose severe pressures On mar- 
gins and, as indicated earlier in this 


Report, adjustments in lending rates 
have a delayed effect on income. Any 
lowering of short-term borrowing 
costs, however, produces an almost in- 
stantaneous improvement in profits 
and the Company Is well placed to 
take advantage of any such down- 
ward movement in money costs. 
Taking a somewhat longer term view, 
| am confident that the Company’s 
growth pattern in receivables, its 
financial resources and its staff capa- 
bilities warrant optimism for the 
future. 


On behalf of the Board 


i  @ 


J.C. Lofquist, Chairman 
Toronto, June 26, 1974 


United Dominions Corporation (Canada) Limited and 


Subsidiary Companies 


Consolidated Balance Sheet as at March 31, 1974 


Assets 


Cash 

Call loans and short-term 
money market securities 

Receivables: 

Commercial and industrial 

Mortgage and capital loans 

Leasing 

Wholesale 

Consumer 

Other 


Less: Allowance for doubtful accounts 


Income taxes recoverable 


Investment in associated company, 
at cost (Note 2) 


Other assets: 

Office equipment and automobiles, 
at cost less accumulated depreciation 
$241,804; 1973—$244 696 


Leasehold improvements and prepaid expenses 
Unamortized debt discount and financing expenses 


1974 
$9 1,222748 


4,005,720 


80,755,415 
34,187,350 
1290571388 
Sp Pieroni hs, 
eH TAY) 
646,766 


134,615,799 
202073 


132,099,020 
193,683 


200,000 


188,578 
27,586 
1,484,075 


1,700)}239 


$ 


1973 
975,388 


3,002,740 


64,532,950 
25,938,254 
9,094,184 
3,247,696 

1, 0353575 
318,129 


104,166,788 
1,585,061 


102,581,727 
750,956 


247,522 
31;053 
1,112,415 


1,390,990 


$139,918,016 $108,701,801 
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Approved on behalf of the board: 


Director 


Director 


Liabilities and Shareholders’ Equity 


Payables: 
Accounts payable and accruals 
Dealers’ credit balances 


Secured debt (Note 3): 

Senior secured notes — 
Short-term 
Long-term, including approximately 
$3,270,000 due September 30, 1974 


Junior secured debentures (long-term) 


Unearned income: 
Unearned service charges 
Unamortized mortgage discount 


Deferred income taxes 


Shareholders’ equity: 
Capital stock (Note 4) — 
Authorized— 
4,000,000 non-cumulative, 


non-voting, non-redeemable, convertible 
preferred shares of the par value of $5 each 
8,000,000 common shares of the par 


value of $5 each 

Issued— 
400,000 preferred shares 
1,400,000 common shares 


Retained earnings 


$ 


1974 


994,675 
1795230 


$ 


ls, O0d 


55,670,600 


38,000,000 


93,670,600 
14,700,000 


108,370,600 


12,456 382 
253,375 


12,714,757 
2,636,000 


2,000,000 
7,000,000 


9,000,000 
6,022,754 


15,022,754 


1973 


829,884 
162,660 


992,544 


47,401,000 


26,000,000 


73,401,000 
9,800,000 


83,201,000 


10,238,278 
229,114 


10,467,392 
1,687,000 


7,000,000 


7,000,000 
Dj300,000 


12,353,865 


$139,918,016 $108,701,801 


é Consolidated Earnings 
and Retained Earnings 


United Dominions Corporation (Canada) Limited and 


Subsidiary Companies 


Consolidated Statement of Earnings and Retained Earnings 


For the year ended March 31, 1974 


1974 1973 
Earned income $ 13,361,063 $ 9,711,999 
Cost of borrowings: 
Interest— 
Senior short-term notes 4,246,003 2,503,093 
Senior long-term notes 2,254,400 1,039,229 
Junior debentures 1,059, 894 804 887 
Amortization of debt discount and 
financing expenses 97,584 63,635 
Other borrowing costs 253,660 227,848 
7,911,541 4,638,692 
5 449 522 5 073307, 
General and administrative expenses, including 
depreciation $57,875; 1973—$79,865 25 NeGos 2.2 loa 
Earnings before income taxes 2,697,883 2,006) lau 
Income taxes: 
Current 428,000 89,000 
Deferred 949,000 1,319,000 
1,377,000 1,408,000 
Net earnings for the year 1,320,889 1,4505137 
Retained earnings at beginning of year 5305 500 4,575,728 
6,674,754 6,025,865 
Dividends paid: 
Preferred shares 92,000 -- 
Common shares 560,000 672,000 
652,000 672,000 


Retained earnings at end of year 
Earnings per preferred and common share 


HF 


6,0227/54.905 0 51395,005 


81 


$ 


1.03 


~~ Consolidated Changes 
in Financial Position 


United Dominions Corporation (Canada) Limited and 
Subsidiary Companies 


Consolidated Statement of Changes in Financial Position 


For the year ended March 31, 1974 


1974 
Financial resources provided from: 
Operations — 
Net earnings for the year $ 1,320,889 
Add: Non-cash charges consisting of deferred 
income taxes, depreciation and amortization 
of debt discount and financing expenses aie 0s 
2,431,969 
Proceeds from issue of long-term debt 16,640,000 
Increase in senior short-term notes 8,269,600 
Issue of preferred shares 2,000,000 
Decrease in income taxes recoverable 557-275 
Other (net) 168,812 
$ 30,067,654 
Financial resources applied to: 
Increase in receivables (net of 
unearned income) § 27,766,534 
Dividends paid 652,000 
Redemption of long-term debt 100,000 
Investment in associated company 200,000 
Additions to office equipment and 
automobiles (net) = 
Increase in cash, call loans and 
short-term money market securities 1,250,340 
Financing expenses paid on issue of long-term debt 98,780 
Overpayment of income taxes = 
Other (net) — 
$ 30,067,654 


1973 


oa 450) 17, 


1,469,854 
Zod gon 


14,681,250 
9,006,000 


$ 26,607,241 


$ 24,672,752 
672,000 
100,000 


124 354 


80,688 
45.679 
750,956 
160,812 


$ 26,607,241 


") 


United Dominions Corporation (Canada) Limited and 
Subsidiary Companies 
Notes to Consolidated Financial Statements March 31, 1974 


Summary of accounting policies: 
United Dominions Corporation(Canada) Limited is incorporated under the 
laws of Canada. 


Consolidation: The consolidated financial statements include the accounts 
of the Company and its subsidiary companies which are wholly-owned. 


Unearned service charges: Unearned service charges on commercial and in- 
dustrial, leasing and consumer receivables, less a small allowance for acquisi- 
tion costs in the month of acquisition, are thereafter taken into income in de- 
creasing amounts pro rata to the declining contractual balances outstanding. 


Deferred income taxes: The Company provides deferred income taxes on 
timing differences relating to the accounting treatment of income from leasing 
receivables and the amortization of long-term debt financing expenses as com- 
pared with the method of accounting for these items for taxation purposes. 


Investment in associated company: 

The Company has subscribed for a total share investment of $1,100,000 in 
Canadian Venture Capital Corporation (1974) Limited of which $900,000 
had not been called for payment at March 31, 1974. 


Secured debt: 

The senior secured notes are secured by a first floating charge, and the junior 
secured debentures by a second floating charge, on the undertaking, property 
and assets of the Company. 


The secured debt consists of the following: 


Annual sinking fund or maximum 
annual purchase fund March 31 


1974 197s 


Senior secured notes— 

Series 2, at varying interest or 
discount rates, maturing with- 
in one year $ = $ 55,670,600 $47,401,000 

Series 3, 9%, maturing approxi- 
mately $3,270,000 on Septem- 
ber 30, 1974, and approximately 
$2,730,000 on September 30, 
1979, with purchase fund pro- 


visions $ 120,000 6,000,000 6,000,000 
Series 4, 8%, maturing February 
15, 1982 — 5 000,000 5,000,000 


Series 5, 77 % - 8%, maturing 
March 1, 1987 or, at the option 
of the holders, March 1, 1979 _ 15,000,000 15,000,000 

Series 6, 9%, maturing February = 
15, 1994 or, at the option of 
the holders, February 15, 1980 = 12,000,000 = 


$ 120,000 $ 93,670,600 $ 73,401,000 


Junior secured debentures— 

Series A, 694%, maturing February 

15, 1981, with sinking fund 

provisions $ 100,000 $ 1,700,000 $ 1,800,000 
Series B, 944%, maturing August 

15, 1980 or, at the option of 

the holders, August 15, 1975, 

with purchase fund provisions 120,000 3,000,000 3,000,000 
Series C, 744% - 844%, maturing 

February 15, 1992 or, at the 

option of the holders, February 

15, 1978, with purchase fund 

provisions 150,000 5,000,000 5,000,000 
Series D, maturing September 27, 

1978 redeemable on six months’ 

notice at the option of the 

Company _ 5,000,000 - 


$ 370,000 $ 14,700,000 $ 9,800,000 


The junior secured debentures, Series D, bear interest, adjustable at six month 
intervals, at a rate 144% above the average of the prime commercial and indus- 
trial borrowing rates at Toronto of three named Canadian chartered banks. 


Capital stock: 

On July 31, 1973, the Company received supplementary letters patent designa- 
ting the existing issued and unissued shares having a par value of $5 each as 
common shares and increasing the authorized number of shares to 8,000,000 
common shares and 4,000,000 non-cumulative, non-voting, non-redeemable, 
convertible preferred shares having a par value of $5 each. The preferred shares 
rank prior to the common shares for repayment of capital on winding-up, rank 
equally with the common shares as to any dividends and may be converted at 
any time into fully paid common shares on a share for share basis. 


On August 30, 1973, 400,000 preferred shares were issued for a cash considera- 
tion of $2,000,000. 


Remuneration of directors and officers: 

In the year ended March 31, 1974, the remuneration of six directors amounted 
to $21,875 (1973—$22,500). The remuneration of twelve officers and one past 
officer of the Company, three of whom are directors, amounted to $254,315 
(1973—$217,708). Two of the officers who are directors receive no remunera- 
tion as officers. 


To the Shareholders of 
United Dominions Corporation 
(Canada) Limited: 


We have examined the consolidated 
balance sheet of United Dominions 
Corporation (Canada) Limited and 
subsidiary companies as at March 31, 
1974 and the consolidated statements 
of earnings and retained earnings and 
changes in financial position for the 
year then ended. Our examination 
included a general review of the 
accounting procedures and such tests 
of accounting records and other 
supporting evidence as we considered 
necessary in the circumstances. 


« Auditors’ Report 


In our opinion these financial 
statements present fairly the financial 
position of the companies as at 
March 31, 1974 and the results of 
their operations and the changes in 
their financial position for the year 
then ended, in accordance with 
generally accepted accounting 
principles applied on a basis con- 
sistent with that of the preceding year. 


Liven heer vei (oko 


Price Waterhouse & Co. 
Chartered Accountants 
May 24, 1974 


This helicopter, leased by United Dominions to R & Z Helicopter Ltd., Ross River, North va Territories, 
is used for commercial and industrial transport in Canada’s northland. 


United Dominions Corporation 
(Canada) Limited is federally incor- 
porated and specializes in the pro- 
vision of term financing. The Com- 
pany has been doing business in 
Canada since 1953 with Head Office 
in Toronto and Branch Offices in 
principal cities across the country. 
Directly and through subsidiaries 
United Dominions extends purchase 


credit facilities for industrial and com- 


‘a 
ty 
/ 


United Dominions Corporation (Canada) Limited and 


Subsidiary Companies 


Head Office 

185 Bloor Street East 
Toronto, Ontario M4W 1C8 
Telephone: 924-1484 


Wholly-Owned Subsidiary Companies 
United Dominions Finance 
Corporation Limited 


United Dominions Investments Limited 


Associated Company 


Canadian Venture Capital Corporation 


(1974) Limited 


Branch Offices 
Vancouver: 
1577 West Georgia Street 


W.G. McConnachie, Regional Manager 


Kamloops: 
153 Seymour Street 
C.R. Bengert, Manager 


Prince George: 
550 Victoria Street 
A.W. Dolling, Manager 


Edmonton: 

10405 - 100th Avenue 
A.M. James, Manager 
Calgary: 

236 - 4th Avenue S.W. 
S.N. Wilkinson, Manager 
Regina: 

2343 Broad Street 

K.W. Reed, Manager 


mercial equipment; leases plant, 
machinery and equipment; makes 
business loans; provides first and 
second mortgage loans and arranges 
financing for imports. Personal loans 
are available through three Branch 
Offices in Southwestern Ontario. 
Equity capital for junior and inter- 
mediate sized Canadian businesses is 
available through an associated com- 


pany. 


Saskatoon: 

606 Spadina Crescent East 
K.J. Dickhoff, Manager 
Winnipeg: 

2641 Portage Avenue 

G.J. McKay, Manager 


Windsor: 
100 Ouellette Avenue 
E.A. Shuttleworth, Manager 


Chatham: 
201% King Street West 
C.R. Reynolds, Manager 


London: 
232 Central Avenue 
W.B. Morgan, Manager 


Toronto: 
15 Gervais Drive, Don Mills 
R.G. Hazen, Manager 


Ottawa: 
170 Laurier Avenue West 
W.J. Davies, Manager 


Montreal: 

100 Alexis Nihon Boulevard 

M.J. Mees, Asst. Regional Manager 
J.R. Breau, Manager 


Fredericton: 
108 Prospect Street 
G.S. Urquhart, Manager 


Halifax: 
6009 Quinpoo! Road 
P.I. Folk, Manager 


Control of the Company is held by 
United Dominions Trust International 
Limited, a wholly-owned subsidiary 
of United Dominions Trust Limited, 
which has its Head Office in London, 
England, and heads a world-wide 
banking and finance complex. 

A substantial minority interest in 
United Dominions Corporation 
(Canada) Limited is held by Canadian 
Imperial Bank of Commerce. 


Ten Years in Review 


1974 1973 
Volume of business—retail $ 90,297,427 $ 76,661,139 
Volume of business—wholesale 10,805,739 9,009,174 
Total assets 139,918,016 108,701,801 
Cash, call loans and short-term 

money market securities 5,228,468 3,978,128 
Net receivables 132,595 626" 102-5619727 
Secured debt—short-term 55,670,600 47,401,000 

—long-term 52,700,000 35,800,000 
Payables 1,173,905 992,544 
Deferred income 12,714,757 10,467,392 
Deferred income taxes 2,636,000 1,687,000 
Shareholders’ equity 15,022,754 12,353,008 
Earned income 13,361,063 9,711,999 
Cost of borrowings 7,911,541 4,638,692 
General and administrative expenses 

and depreciation 241 Die O33 2,21 

Income taxes—current 428,000 89,000 

—deferred 949 000 1,319,000 
Net profit 1,320,889 1,450,137 
Dividends paid 652,000 672,000 


Left: road construction work in the forestry region of the Okanagan Valley exemplifies the type of activity supported by term financing from United Dominions. 
(Photo courtesy of Finning Tractor and Equipment Company Ltd.). Centre: the Villa Royale apartments in Victoria, B.C., on which mortgage financing was 
provided by United Dominions. Right: Le Chateau Louis motor inn, Edmonton, Alta.,which received mortgage financing from United Dominions. 


1972 1971 1970 1969 1968 1967 1966 1965 
$ 53,312,500 $ 31,447,213 $ 34,329,885 $ 30,197,739 $ 20,921,640 $ 14,517,886 $ 24,040,695 $ 27,859,714 
7,645,300 4,940,490 —3,935,928 3,275,760 +=. 2.461365 ~=—-'1,771,187 3,080,325 ~—«3,598,825 
78,794,075 62,956,021 59,609,555 50,427,323 39,862,347 40,222,056 41,095,905 40,340,065 
3,897,440 3,419,266 2,490,780 1,087,717 199,269 3,361,355 418,865 1,513,003 
74,164,369 58,966,857 56,604,313 49,077,499 39,331,510 36,436,292 39,955,559 38,142,824 
38,395,000 35,592,924 35,699,929 33986010 24762565 26188900 22,775,750 = 
20,900,000 11,000,000 8,100,000 2,200,000 2,300,000 2,400,000 2,500,000 = 
832,561 776,362 946,222 956,315 795,960 564,509 5,066,850 29,810,080 
6,722,786 4,681,953 4,331,484 3,179,333 2,233,246 1,790,578 1,908,213 2,032,675 
368,000 25,000 16,000 ~ = Ze = = 
11,575,728 10,879,782 10,515,920 10,105,665 9,770,576 9,278,069 8,845,092 8,497,310 
7,896,964 6942454 6470675 4,934,722 3,869,852 3,621,591 3,679,665 3,094,609 
3,426,554 3,740,114 3653696 2,521,828 1,921,486 1,935,612 1,821,653 1,374,232 
1,833,464 1,467,478 1,355,724 1,119,805 941,859 946,746 1,162,230 1,113,096 
968,000 907,000 755,000 678,000 514,000 374,000 348,000 303,000 
343,000 9,000 16,000 = = _ a - 
1,325,946 818,862 690,255 615,089 492,507 432,977 347,782 304,281 
630,000 455,000 280,000 280,000 = 2 = = 


A new electronic linotype machine, financed by United Dominions 
for B/W Type Service Ltd., Winnipeg. At left is Ed Beddome, presi- 
dent of the company, with Bud McKay, United Dominions 
Winnipeg branch manager. 


Typical of the equipment financed by United Dominions is this loader hand- 
ling Japan-bound coal at Roberts Bank, Vancouver. (Photo courtesy of 
Finning Tractor and Equipment Company Ltd.). 


st United Dominions has provided term financing and leasing 
sxx facilities for a wide variety of construction and ancillary 

< equipment to contractors and sub-contractors working on 
€ Quebec’s giant James Bay hydro project. 


United Dominions a assuré le financement a terme et offert 
ses services de crédit-bail pour une vaste gamme d’équipe- 
ments de construction et d’outillage auxiliaire aux entre- 
preneurs et sous-entrepreneurs travaillant au gigantesque 
projet d’amonagement hydro-électrique de la Baie James. 
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